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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
PRODUCTION  A1\K>  MARKETING  ADLII  IT  I S  TBAT I 0  IT 
WASHINGTON,  25,  D.  C. 


January  18,  1946 


FRUIT  AND  VEGETABLE  BRANCH 
ADKINI STRATI VE  LETTER  No.  2 


OFFICE  OF  THE  CHIEF 


EIGHTH  WAR  LOAN 


I  want  to  thank  each  of  you  for  your  participation  in  the  Eighth  War  Loan 
Drive  and  your  prompt  reports  of  purchases* 

Although  we  did  not  make  our  quota,  I  feel  confident  that  each  and  every 
employee  of  the  Fruit  and  Vegetable  Branch  wholeheartedly  cooperated  to 
the  fullest  extent  possible. 

GENERAL  DISSEMINATION  OF  INFORMATION 


Broad  policies  of  operation  may  "be  formulated  in  the  Washington  office,  hut 
the  successful  application  is  largely  dependent  upon  aggressive  action  and 
sound  judgment  on  the  part  of  our  field  employees. 

Upon  our  field  employees  also  rests  the  responsibility  of  keeping  the 
Washington  office  fully  advised  as  to  conditions  and  developments  in  the 
various  areas  in  order  that  Departmental  heads  can  make  proper  recommenda- 
tions as  to  the  desirability  of  new  procedures  or  of  amending  those  now 
existing.    Likewise,  if  the  field  employees  fail  t.o  receive  the  proper 
inf ormation^ f rom  Washington  as  to  the  week  to  week  developments,  they  are 
seriously  handicapped. 

When  the- chief  operations  of  the  Fruit'  and  Vegetable  Branch  consisted 
largely  of  the  Standardization  and  Inspection,  Market  News,  and  Regulatory 
Divisions,  the  problem  of  keeping  the  field  employees  informed  on  general 
policies  was  not  a  difficult  task.     Today  due  to  the  wide  responsibilities 
vested  in  this  Branch,  the  problem  has  become  complicated.     It  is  our 
desire  to  keep  this  channel  of  information  flowing  freely.     How  it  can 
best  be  accomplished  is  giving  us  serious  concern. 

The  splendid  service  performed  by  our  Branch  employees  in  the  field  is  in 
itself  an  indication  that  they  can  offer  constructive  suggestions  as  to 
the  information  they  most  desire  and  how  they  feel  it  can  best  be 
disseminated. 

The  offering  of  these  ideas  will  not  only  be  helpful  to  the  individuals 
submitting  them,  but  will  strengthen  and  improve  the  Branch  as  a  whole. 
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It  is  my  earnest  renuest  that  you  send  these  suggestions  to  me  at  the 
earliest  possible  date. 

E.  A.  Meyer,  Director 


FR3SE  PRODUCTS  S^DODI INSPECTION  DIVISION 

_CHANGE_r_  HC03W^DRSSS_OF  S.JH^  £0U^All^_  " 

Mr.  fountain's  new  home  address  is  34  Portsmouth  'Ho ad,  Piedmont ,  Calif . 
Telephone  Higate.:  1054. ;    Mr*  Fountain  has . beeiv  transferred  to  the  Oakland 
office-  which  is  located  at  369  Third  'St.  ,  Oakland,  Calif.  Telephone 
Twinoaks  3037,  .      ;.f  ..... 

^_;^T_LTCS!3S_3D%?i '. S1^^I^E_?AT2EHS0I^0H  H._Lj_  HOliBII^  T0_IMSFSCT_FH2_SH 
J^I^S^il^/SGFT^LFS  '  ' 

Edward  Everette  Patterson  of  California',  and  E.  L.  Hobbiiis  of  Arizona,, 
should  not  he  licensed  for  fruit  and  vegetable  inspection  work  in. any  area 
without  specific  approval  from  Washington  account  of- '.actions  in  Arizona. 


.    :;•  >AHKST  113V/S  PI  VISION"     ..-    •,; ;  ..  • 

0^1/lf>kTV0 M  _CF '  }^^J^P5  HEFOHTS^  1  '     *.  ... 

During  1945,  461  certifications  by  the  Secretary  were,  cbt;  ined  fcr  market 
news-  reports  ,  -compared  with  149  certifications  during  1944.     1 1 .  is 
interesting  to  note  that  of  these  461  reports,  238  were  "from  the  Hew  York 
City  market,  57  from.  Pittsburgh',  46  "Baltimore ,  43  Philadelphia,'  25  Chicago, 
20  Boston,  8  Detroit,  6  Cincinnati,  5  each  Cleveland  and  St.  Louis',  3 
each  -Kansas'  City  'and  Denver,,  and  2  for  the  Macon  Georgia  peach  report.  In 
addition  to  the '461  certified  reports,  150  uncertified  reports  were  request 
from . .the.  Washington,  of f ice  to  be  used  in  the  settlement  of  claims. .  .Of 
course  many  '-•  addi  ti  6  nal  reports  were  requested  di  recti"  from  the  issuing 
offices.-    Tlie  sharp  increase  in  requests  fcr  certified  reports  shows  the 
e::tent  to  which  market  reports  are  used  in  litigation.     THi's  is  not  an  • 
ezact  representation  of  the- wide  e::tent.  to  which  these :  reports  are  used  in 
legal  matters,  as  many  members- of  the  trade  do  not  request  these1  reports 
from' either    he  "as king ton  or  field  oil  ices  but  use  their  own  individual 
files  of  t  .ese  reports  which  are  received  daily  from  our  offices.  This 
is  one  major  reason  why  reports  should  be  carefully. • checked  for  accuracy. 
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]1945_CAEL0T  _SHIPM3HTS 

Fruit  and  Vegetable  shipments  for  Sine '.calendar  year  1945  as  reported  to 
the  Market  News 'Service  "by  the  com] ion  carri  ers  total  1 ,003,438  cars  as 
the  fibres  now  stand.  '  In  the  final  analysis,   this  probably  will  be 
increased  2,000  to  5,000  cars  since  there  are  yet  more  or  less  dis- 
crepancies to  "be  adjusted..  .  The  fact  that  most  cars  were  lorded  heavier 
'than  , pre-war  years  should  be  borne  in"ni  nd  'in  comparing  this  figure,  with 
pre-war  'vear's . "   It  has  been  unofficially  estimated  on  an  average  cars  . 
were  being  loaded  approximately  17  percent  heavier  than  during  pre-war 
years.     This  is  the  first  year  since  1931  that  carlot  shipments  have 
exceeded  1,000,000  cars. 

J.  L.  Bun  tin-,  Acting  in  Charge 


DECIDUOUS  DIVISION  •  -  ■ 

MEETING  ^^mj^MT^^^^JinWB^.  ADVISO^CPi'lil^T^ON  |pEBI^N  TRADE 

Secretary' of  Agriculture*,  Glinton  P.  Anderson,,  will  open  the  first  meeting 
of  the  newly-organized  Horticultural  Industry  Advisory  Committee  on.  Foreign 
Trade,  which  will  "be  held  in. 'Washington,  D.  C.   January  28-31. 

The  other  speakers  on  January  28  will   to  L.  A.  Wheeler,  C.  W.  .Kitchen,  and 
Neil  Brooks,  representing  the  U.   S,  Department  of  Agriculture,  who  will 
discuss  the  Committee's  functions;  J.  A.   S.iith,  representing  the  horti- 
cultural industry,'  who  will  discuss  some  problems  confronting  the  industry 
in  the  r e e s t abl  1  s hmon t  of  foreign  •'rrade  in  horticultural  commodities;  and 
E.  a.  Meyer,  D,  A.  EitzG-erald  and        Burmeister  of  the  Department  who  will 
discuss  domestic  supplies  and  demand,  requirements  and  allocations 
procedure  in  1946,  and  the  foreign  supply  situation. 

Problems  to  be  discussed  on  Tuesday,'  January  "29 ,  by  officials  of  -the  State 
Department ,  .Off  ice  of  Price  Administration,  and  U.   S.  Department  of  Agr  i cul- 
ture are  agriculture's  interest  in  the  oroposed  program  for  expansion  of 
world  trade  and  employment,   trade  restrictions,  price  supports;  and  orice  ;. 
control  as  related  to  foreign  trade. 

At  the  morning  session,  Wednesday ,  January  30,  officials  of  the  Export- 
Import  Bant,  Treasury  Department,   State  Department  and  the  Department  of 
Agriculture  will  discuss  foreign  exchange  conditions,   the  Export-Import 
Eank  as  a  source  of  dollar  exchange,   the  importance  of  the  Brebton  Woods 
Agreement,  and  of  the  financial  arrangements  with  the  United  Kingdom  for 
our  agricultural  exports,  and  tne  dollar  exchange  position  of  more 
important  continental  European  importers  of  fruits  and  vegetables.  The 
possible  effects  of  the  United  Nations  Relief  and  Rehabilitation  Administra 
tion  upon  the  use  of  horticultural  commodities,  import  and  export  permit 
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systems, and  the  transportation  situation,  will  be  discussed  by  officials,  of 
the'Uni>ed  Nations  Relief  and  Rehabilitation  Administration,  .State  "Depart- 
ment, jjepartment  of  Co  nerce,  and.  Department  of  Agriculture  at  the  Wednes- 
day afternoon  session. 

At  the  final  session  on  Thursday,  Janunry  31,  officials  of  the  State  Depart- 
ment, who  have  recently  returned  from. surveys  of  European  countries,  will 
discuss  the  fruit  and  vegetable  situation  in  Western  Jurope  and  world  trade 
prospects,  \  '      ..  .'' .  '.  V,  ". . 

M.  lie  Gown',  Acting  Chief 


DRIED  ERUI?  DI7ISI0H 


DRIED  ERUIT  n^pHTORY 

Authorization  has  been- issued  for  sales  in  civilian  channels  of  CCC 
inventory  stocks  of  dried  fruits  not  needed  for  program  requirements. 
Dried  apricots,  peaches,  pears  and  apples  will. .be  inspected  as  soon  as 
necessary  Identification  information,  which  was.  requested  from  the  Shipping 
and  Storage  Branch  on  December" 19,  is  received,  and  announcement  for  sale 
will  be  made  under  Surplus  Property  Administration  Regulations.  Preliminary 
information  indicates  that . the  quantity,  of  these. items  in  the  CCC  inventory 
for  sale  in  civilian,  channels" will  be  less  than  1,000  tons.     The  same 
procedure  will  be  followed  in  disposing*  of'  raisins  and  dried  prunes  which 
may  remain  in  inventory  in  'excess  of,  program  requirements. 

SaLSS:  ^SURPLUS_1TUTS 

Slightly  over  300,000  pounds  of  shelled  tree  nuts,  including  mixed  salted 
nuts,  almonds  and  filberts,  turned  over  as  surplus  by  the  ITavy  have  been 
sold  in  the  last,  two  months.    Additional  quantities  have  been  declared 
surplus  and  are  being  inspected  for  condition  prior  to  announcement  for 
sale. 

SERVICE  MEN"  RETURNED 


In  the  last  few  weeks  the  Division  has  welcomed  back  from  military  service 
D.  a.  Weinland  and  Joseph  C'  G-enske.     It  is  expocted  that  George  Eastman  • 
will  return  in  the  near  future.  ..." 

E.  i.i.  Graham,  Chief 
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VE G3S2ABLE  DIVISION 


PBIGS  CE32LIHGS_ 

Tile  Secretary  hag  approved  a  "supplement  to  EPS  1  covering  ceiling  prices" 
at  the  packer  level' for  frozen;  fruits  and  vegetables  of  t'iie  1945  and" later 
packs.     The  supplement  replaces  -Supplement..  6  of  PPE  1.     Correlating ~ 
amendments  to  MPS  421,  422,  and  423  provide  for  price,  ceilings  at  the 
wholesale  and  retail  levels.;  -  -  •■ 

OPA  has  submitted  to-  this  office  for  consideration- an.  amendment  to. MPS 
426  redefining  "secondary  jobbers".    Under  the.  existing. regulation  'some 
shippers  have  been  able  to  claim  the  secondary  jobbers r  markup  on 
deliveries  to  receiving  markets.  ! 

SURPLUS  VEGETABLES 


The  Department  has  been  given  responsibility  for  the  disposal  of  quantities 
of  fresh  vegetables  which  were  grown  for  dehydration  but  which  will  not 
be  used  for  that  purpose  because  of  the  cancellation  of  numerous  dehydra- 
tion contracts.     The'  quantities  involved  include -approximately  850  tons  of 
beets  in  Colorado  for  which  tentative  arrangements  have  been  made  for  sale 
to  canners.     They  also  .include  some  6,400.  tons  of-  carrots  in  California 
which  will  be  harvested  over  the-  next  few. months,     They  also  include 
approximately  11,000  tons  of  rutabagas  now  in  storage,  mostly  in  Wisconsin. 
l*o  purchases  of  surplus  fresh  vegetables  with  .Section  32  funds  have  been 
made  in  recent  weeks  because  of  the  relatively  favorable  market  conditions 
of -most  of  these  vegetables,  . 

DI^?_qS.^L_0?  D3TmuZ3J)jr^J£~^:^S     '  ' '  >; 

Consideration  is  being  given  to  the  disposal  of  stocks  of  dehydrated 
vegetables  owned  by^he.:  Government-. ;  : Some;  50,000  pounds  of  garlic  powder 
have  been  sold  back  to  the  original  processors.  The  offering' of  amounts 
of  -oni_6n-  ipo^&er__  and  f^lakj3s_  over -and  a-bo"re  program  requirements  back  to 
•the  d'ehydrator  Is  under  consideration,  Negotiations  .have  been  under'  way 
for  sale  to -the  '^rmy  of '  part  ..Of  -Government  stocks  of  dehydrated  potatoes, 
to taling approximately  l40, 00.0, 090  .pounds.-;  ... 

HSS^iLS  OF  Ca~J.~ZD 


The  Department  is  in  a  favorable  position  as  regards  surplus  stocks  of 
canned  vegetables.     Present  stocks  pre  no  more  than  sufficient  to  fill 
requirements.     The  only  lots   now  being  offered  to  the  trade  are  small 
miscellaneous  lots  or  lots  in  off-condition.     Authority  is  being  sought 
to  apply  any  lots  of  canned  vegetables  thay  may  be  acquired  under  the 
purchase  guaranty  program  to  school  lunch  and  other  requirements. 
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two  day  conference  with  consultants  from  the  canned  fruit  and  vegetable 
packers,  was  held  in  Washington  on  January  16  and  17  to  discuss  the  dis- 
continuance of  subsidies  on  canned  and  frozen  fruits  and  vegetables, 
designated  grower  prices  for  vegetables  for  processing,  standardization  of 
can  sizes  and  other  problems  of  the  fruit  and  vegetable  processing  industry. 
The  following  consultants  were  in  attendance: 

John  Baxter,  H.  C.  Baxter  and  Brother,  Brunswick,  Maine 

John.E.  Dodds,  Schuckl.and  Company,  Inc.,  Sunnyvale,  California 

!<•!.  3.  Kaonse,.  Zhouse  Corporation,  Peach  G-l en,  •Pennsylvania 

E.  F.  Zrinendahl,  Crampton  Canneries,  Inc.,  Celina,  Ohio 

Wirt  Winebrenner ,  D.  C.  T/inebrenner  Company,  Hanover,  Pennsylvania 

Marvin  Verhulst,  Secretary,  Wisconsin  Canners  association -could  not 
attend  as  the  meeting  conflicted  with  a  meeting  he  had  already  scheduled  in 
Wisconsin. 

FREEZERS  BC  2T0T  HE  QUI  BE  CSHTIFICATION  TC  COLLECT  SUBSIDY 


In  the  administrative  Letter  No.  1  for  January  4,  it  was  stated:  in  error 
that  freezers,  in  order  to  participate  in  the  subsidy  program,  mus-t  be 
certified  by  their  State  Agricultural  Conservation  Committee  as  paying  not 
less  vhan  the  1945  designated  grower  prices. 

Ereezers  of  the  three  subsidized  crops  are  paid  a  subsidy  on  the  frozen 
product  based  on  the  amount  by  which  the  average  pri ce  they  paid  to  growers 
for  the  1945  crop  (up  to  the  designated  area  price)  exceeds  the  1943  CCC 
resale  price. 

RICHaBJD  ^_J^^^^^^^^^J^0_lQ^^0^JL^  BIVISIOM_ 

Mr.  Richard  S.  Berberich  was  recently  transferred  to  a  position  in  the 
Economic  Section  of  this  Division.  Eor  the  past  three  years  he  has  been 
connected  with  the  Division  of  Statistical  and  Historical  'Research  of  the 
Eurea.u  of  Agricultural  Economics  as  agricultural  Economic  Statistician. 


-j,  S.  Eenn,  Chief 


